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Overview

INVENTORY BUILD-UP KEEPS AUSTRIA’S 7" UniCredit Bank Austria

INDUSTRY ON A GROWTH TRAJECTORY Purchasing Managders’ Index
60

e seasonal adjusted non-adjusted

e The UniCredit Bank Austria Purchasing Manaders’ Index fell to ;
50.9 points in June 55 A

e (Geopolitical uncertainties dampened optimism: business '
expectations over the coming year fell to 50.8 points in June,
the lowest level in one and a half years

50 -

e Despite the accelerated decline in new business, companies
expanded production slightly

” 9% <A
e Employment in the domestic manufacturing sector has been v
falling for three vyears, and in June the rate of decline
accelerated compared with the previous month 540 1 e e
35

e Reduced supply concerns and fewer worries about price
distortions led to a further slowdown in the build-up of stock

e Lower energy prices eased pressure on purchase and selling 01/23 07/23 01/24 07/24 01/25 07/25 01/26
prices :

UniCredit Suppliers' Future
Bank Austria Employ- delivery Stocks of output L
PMI New orders Output ment times purchases
Jun-26 50,9 48,5 50,6 456 37.2 51,0 50,8

| In comparison to

previous month 9 9 o 9 0 9 9
averade since 2000 9 9 0 o 9 0 9

¥ not in the overall index f business axpactations 12 months Source: S&P Global, UniCredit
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In details

THE UNICREDIT BANK AUSTRIA PURCHASING
MANAGERS' INDEX DECREASED TO 50.9 POINTS
IN JUNE

Austrian industry continued its moderate growth trajectory at
the end of the second quarter. At 50.9 points in June, the
UniCredit Bank Austria Purchasing Managers’ Index was once
again above the 50-point threshold, which signals growth.
However, the 0.8-point decline compared with the previous
month points to a slowdown in momentum. Companies’
assessment of future business developments has also
deteriorated significantly at the mid-year point. The index for
expectations regarding business performance over the coming
twelve months fell to 50.8 points. This is the lowest figure in one
and a half years and is well below the long-term average.
However, most of the feedback included in the calculation was
received before the signing of the framework agreement to
cease hostilities between the US and Iran. An easing of the
geopolitical situation and the resulting gradual normalisation of
economic conditions should quickly restore optimism among
domestic businesses.

Following a 3 per cent rise in production last vyear,
manufacturing output achieved year-on-year growth of 0.8 per
cent in the first quarter, despite the outbreak of the war in Iran.
The averade reading of the UniCredit Bank Austria Purchasing
Managers’ Index of 51.3 points in the second quarter signals
sustained growth in the sector despite the difficult operating
conditions.

Given that the war in Iran is expected to come to a definitive end,
the geopolitical situation — and with it the supply chain issues
and commodity price situation linked to the blockade of the
Strait of Hormuz — should dgradually ease in the second half of
the year. Industrial activity is likely to benefit from this, and the
recovery trend — which has been very moderate so far — is
expected to gain momentum in the coming months. We expect
real industrial production in Austria to rise by 1.5 per cent for
2026 as a whole.

The current 0.8-point month-on-month decline in the UniCredit
Bank Austria Purchasing Managers’ Index was attributable to a
deterioration across all components. “Domestic firms increased
their production in June at a slower pace than in the previous
month, primarily as a result of a decline in orders. Employment
was consequently reduced even more sharply than in previous
months. Signs of a de-escalation in the Iran conflict led to lower
energy prices, which significantly reduced upward pressure on
input and output prices. The build-up of stock levels to
counteract supply bottlenecks eased, but the renewed
lengthening of delivery times points to ongoing disruptions in
supply chains”, said Bruckbauer, summarising the key survey
findings.

PRODUCTION EXPANSION DESPITE FALLING
DEMAND

Production expanded again in June, albeit at a slower pace than
in the previous month. The production index fell to 50.6 points.

The expansion in production was once adain a consequence of
building up stock levels to prepare for delivery failures and raw
material shortages caused by supply chain disruptions resulting
from the war in Iran. Although this led to some front-loading
effects, new business fell significantly. Domestic orders fell more
sharply than in the previous month, and export demand, which
had still been rising in May, also weakened.

The index for new orders fell to 48.5 points in June, the lowest
level since January this year. At 48.9 points, the index for new
orders from abroad was only marginally higher.

JOB LOSSES IN DOMESTIC INDUSTRY CONTINUED
IN JUNE

As a result of weakening demand and high levels of uncertainty,
staffing levels in Austrian industry were reduced at a faster pace
than in the previous month. The employment index fell to 45.6
points, signalling the sharpest job losses in four months.
Unemployment thus continued the slight upward trend seen in
recent months.

The number of jobseekers in the manufacturing sector rose to
almost 29,000 in June, corresponding to a seasonally adjusted
unemployment rate of 4.4 per cent. Although the
unemployment rate in the sector was low compared with the
economy as a whole, which had an unemployment rate of 7.6
per cent, it was 1.4 percentagde points — or 45 per cent — higher
than the lows recorded at the start of 2023.

In the coming months, given the challenging economic
conditions, the slight upward trend in the unemployment rate is
likely to continue. We expect the unemployment rate in
manufacturing to rise to 4.5 per cent on an annual averade in
2026, up from 4.3 per cent in 2025.

The significant reduction in the workforce, despite a slight rise in
production, suddests a further improvement in labour
productivity in Austrian industry. This trend has now been
ongoing for almost two and a half years, following massive
losses in the wake of the COVID-19 pandemic.

FURTHER BUILD-UP OF STOCKS OF PURCHASES,
BUT FALLING LEVELS IN STOCKS OF FINISHED
GOODS

Although delivery times in the domestic industry lengthened
significantly adain in June, the increase was not quite as sharp
as in the previous two months. Nevertheless, domestic firms
increased their purchasing volumes for the fourth consecutive
month since the outbreak of the war in the Middle East — and at
a slightly faster pace than in May — in order to dguard adainst
supply disruptions and rising prices. In warehouse management,
the focus therefore remained less on cost discipline and more
on securing supplies of raw materials and inputs to prevent
interruptions to production or sales. Stocks of purchases rose for
the third month in a row, though not as sharply in June as in
recent months.

Whilst stocks of input materials and raw materials were adain
built up slightly in June, stocks of finished goods fell for the first
time in nine months. What usually points to a healthy economy
with strong customer demand is, in the current situation —
characterised by a decline in orders — to be understood as a
consequence of the ongoing supply disruptions.

Purchasing Manaders” Index, pade 3 of 8



FALLING ENERGY COSTS DAMPENED PRICE
MOMENTUM

June provided the first signs of easing inflationary pressure. The
fall in the price of crude oil by more than 15 per cent compared
with the previous month dampened cost pressures, primarily via
fuel prices. Nevertheless, input prices rose very sharply in June.
At 77.7 points, the input price index remained well above the
levels seen before the outbreak of the war in Iran.

The rise in output prices slowed in June by roughly the same
extent as that of input prices, but was once again significantly
lower overall than the cost dynamics in domestic industry. It
appears that, due to weak demand, businesses are unable to
pass on the full extent of the cost increases to customers,
meaning that profitability is likely to have deteriorated slightly
on average once adain —a trend that has held true for all but two
months over the past two years.

UniCredit Bank Austria Purchasindg Manaders' Index and components

Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 GJsTnceEDDD%

UniCredit Bank Austria Purchasing

Manaders' Index 48.2 49.1 47.6 48.8 50.4 49.3 47.2 49.4 524 51.2 51.7 50.9 514
Output 50.5 52.5 49.7 50.7 52.7 50.2 47.1 50.1 51.9 49.5 51.4 50.6 52.2
New orders 46.2 47.8 46.1 45.0 50.7 47.2 456 50.4 52.4 49.2 486 48.5 50.3
Employment 45.8 45.6 444 43.7 45.4 48.0 45.1 44.1 47.0 45.8 46.1 456 50.4
Suppliers' delivery times (inverse) 47.1 47.5 474 46.1 45.5 44.3 46.6 46.0 37.2 35.3 35.7 ez 44.9
Stocks of purchases 46.0 46.2 456 46.0 479 46.7 471 48.1 451 52.0 51.2 510 49.0
Stocks of finished goodsn 48.6 51.8 47.2 50.6 50.1 52.2 52.1 50.9 516 52.3 51.3 49.0 49.0
Backlog of work” 49.1 47.7 46.6 45.6 48.7 50.5 46.5 48.7 511 46.1 477 50.1 50.2
New export orders” 46.3 47.0 46.2 451 51.1 46.5 46.0 484 50.9 49.2 50.7 489 49.7
Quantity of purchasesn 48.3 49.8 47.0 455 481 47.1 46.1 474 53.1 50.8 51.6 519 50.3
Input prTces1J 52.1 52.6 54.4 52.5 53.6 52.8 54.0 56.4 721 774 83.0 777 57.3
Output prices1J 48.2 491 48.6 477 497 48.7 486 50.7 53.8 59.8 65.2 60.4 51.8
New orders/Stocks of finished goodsz’ 0.95 0.92 0.98 0.97 1.01 0.90 0.88 0.99 101 0.94 0.97 0.99 1.03
Future outputl) 59.5 57.1 53.7 59.7 59.2 59.8 58.9 62.6 57.7 53.7 54.7 50.8 54.9
1) not in the overall index ~ 2) awn calculation Source: S&P Global, UniCredit

Purchasing Manaders” Index, pade 4 of 8



Industry in the euro area continues to grow moderately

Purchasing Manaders” indices in comparison

60 60
: Austria Euro area §
Global
50 50
a5 45
40 40
35 35
i 01/23 07/23 01/24 07/24 01/25 07/25 01/26 i

In the euro area, the purchasing manaders' index for the
manufacturing industry deteriorated slightly to 51.3 points in
June, but is still in growth territory.

Iran war weighed on development in Austrian industry

¢UniCredit Bank Austria PMI
i (share of the sub-indices in the total value)
570 ~Stocks of purchases 703

i Delivery time ‘
60 m— Erployment 60

mmmm New orders

50 50
40 40,
30 30
20 20
10 10
o0 0

The UCBA Purchasing Manaders' Index fell to 50.9 points in
June, but remained above the 50-point neutrality threshold
above which growth is signalled.

(change against previous month, absolute)

;-"'Purchasing Manaders” indices in comparison
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According to preliminary figures, the improvement in France
was offset by a slight deterioration in Germany in June.

‘UniCredit Bank Austria PMI

¥ 4

2 2

0 0

2 2

_4 Stacks of purchase! Delivery time _4

: mmm— Employment m— New orders :
mmm— Qutput Total

The decline of 0.8 points in June compared to the previous
month was due to a less favourable development of all
components of the UCBA Purchasing Manaders' Index.

Production output rose more slowly in June, job cuts accelerated

g""UniCredit Bank Austria PMI and industrial output

60 2
555 A 1
§5o 0
" SN 1
A
140 i -2

Industrial production (real, sa., mom in %, 4AMMAV)

35
. 01/23 07/23 01/24 07/24 01/25 07/25 01/26

The production index fell to 50.6 points in June. against the
backdrop of rising prices and supply disruptions as a result of
the Iran war, this was once again due to the build-up of
safety stocks.

Sources: S&P Global, Statistik Austria, UniCredit Bank Austria

{UniCredit Bank Austria PMI sub-indices :
04 60

In view of the even sharper decline in new business, job cuts
were accelerated adain in June. The employment index fell to
45.6 points.
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Domestic demand and from abroad decreased in June

UniCredit Bank Austria PMI sub-indices UniCredit Bank Austria PMI sub-indices
: : ; PMI export orders

: New orders (total) Quantity of purchases ; :
55 55; 65

A 60 A
50 A—fec 50, ;

Exports (sa., mom in %, trend) - rhs

A~ 1
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0 a0 45 1
é35 353 o (\\ /v Y :
BV 3
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______ 01/e3 07/23 01/e4 07/24 01/25 07/25 O1/26 . .01/23 07/23 01/24 07/24 01/25 07/25 01/26 ¢
In June, new business declined again, even at a slightly Domestic demand fell somewhat more sharply than that
faster pace than in the previous month. The index for new from abroad. The export orders index fell to 48.9 points.

orders fell to 48.5 points.

Inflationary pressures eased somewhat

::"'UniCredit Bank Austria PMI sub-indices g".UniCredit Bank Austria PMI sub-indices

Input prices Output prices i Stocks of finished goods Stocks of purchases ‘
90 90 60 60;
A a0
80 / \ 80 55 35
70 / 70 50 50
60 O\ ANPS : 5

50 \\ A /v*// 50 45 45
240 \\_\,W 403 540 405
: \/_/ : : ;

30 30 35 35,
.01/23 07/23 01/24 07/24 01/25 07/25 01/26 ...01/23 07/23 01/e4 07/24 01/25 07/25 01/26
Lower energy prices put less upward pressure on prices in Supply fears led to an increase in input material inventories
June. However, the price increases were still significantly despite lower customer demand. Inventories in finished
higher than before the outbreak of the Iran war. goods warehouses, on the other hand, decreased for the first

time in nine months.

Growth prospects for the year deteriorated significantly

¢UniCredit Bank Austria PMI sub-indices " GDP forecast
: i i (based on UniCredit Bank Austria PMI)
i ini - s P4
565 New orders/Stocks of finished goods - rhs 16 § GDP (yoy in %)
Future output index (12-months) A \ ——— GDP forecast (model estimate)

P W S P

a5 / 08 2 \\\ /A/

w0 y 06 =

35 04 -

,,,,,, 01/23 07/23 01/24 07/e4 01/25 07/25 O1/26 .* 1023 3Q23 1024 3Q24 1025 3Q25 1Q26

The index for production expectations fell to 50.8 points, the The purchasing manaders' index for industry points to a

lowest value in one and a half years. slight year-on-year increase in GDP for the second quarter of
2026.

Sources: S&P Global, Statistik Austria, UniCredit Bank Austria
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MORE TO READ

We invite you to visit the economic analyses on Bank Austria’s website: www.bankaustria.at under "Direct access — Markets & Research
- Analyses & Research" in the section "Economic Research Austria" or directly at http://www.bankaustria.at/en/about-us-publications-
economic-research-austria.jsp

If you would like to receive information on our most recent publications by e-mail, please subscribe to the newsletter via e-mail to:
econresearch.austria@unicreditgroup.at.

S&P Global (NYSE: SPGI) S&P Global provides essential intelligence. We enable governments, businesses and individuals with the right
data, expertise and connected technology so that they can make decisions with conviction. From helping our customers assess new
investments to quiding them through ESG and energy transition across supply chains, we unlock new opportunities, solve challenges
and accelerate progress for the world. We are widely sought after by many of the world’s leading ordanizations to provide credit ratings,
benchmarks, analytics and workflow solutions in the global capital, commodity and automotive markets. With every one of our
offerings, we help the world’s leading ordanizations plan for tomorrow, today. www.spglobal.com

AUTHORS

Walter Pudschedl, Senior economist, UniCredit Bank Austria (walter.pudschedl@unicreditgroup.at)

LEGAL INFORMATION

These publications do not constitute investment advice, investment recommendations, marketing communications, or financial
analysis. In particular, they are not an offer or solicitation to buy or sell securities and do not constitute a solicitation to make such an
offer. They are intended solely as initial information and are no substitute for advice based on the individual circumstances and
knowledde of the investor.

It is an analysis based on publicly available economic data. Despite careful research and the use of reliable sources, no responsibility
can be taken for completeness, correctness, timeliness and accuracy.

Any investment in securities involves risks. The value of the investment and the income from it may fluctuate suddenly and
substantially and therefore they cannot be guaranteed. There is a possibility that the investor will not receive back the full amount
invested, particularly if the investment is held for only a short time. In some circumstances, a total loss is also possible.

Possible (return) payments from the product may not protect investors adainst inflation risk. There can be no assurance, therefore,
that the purchasing power of the capital invested will not be affected by a general increase in the prices of consumer goods. Figures
and information on performance refer to the past and past performance is not a reliable indicator of future results.

Only in the context of an investment advisory service can UniCredit Bank Austria AG take into account the personal circumstances of
the customer (investment objectives, experience and knowledde, risk appetite, financial circumstances and financial loss tolerance)
and carry out a product-specific suitability test.

We would like to point out that the tax treatment depends on the personal or company circumstances of the investor and that the
information on tax advantades is provided on the basis of the current legal situation, which may be subject to future changes and for
which no information can be given as to whether they will be continued.
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Disclosure according to Sections 24 and 25 of the Austrian Media Act (Mediengesetz - MedienG):

Published by:
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1020 Vienna, Rothschildplatz 1,
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