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Overview 
A TRADE AGREEMENT OF GLOBAL 
SIGNIFICANCE 

 On 3 September 2025, the European Commission initiated 
the ratification process of the free trade agreement with the 
Mercosur states, which has been negotiated for decades. This 
agreement covers around 770 million people, making it one 
of the largest trade agreements in the world. The aim is to 
achieve far-reaching liberalisation of trade in goods and 
services by reducing tariff and non-tariff barriers to trade. 
Mercosur consists of the founding members Brazil, Argentina, 
Uruguay and Paraguay. Bolivia has also recently become a full 
member.  

 In 2024, the European Union's trade volume with the 
Mercosur states totalled 111 billion euros (exports: 55.2 
billion, imports: 56 billion). Austria recorded a significant 
trade surplus with exports worth 1.3 billion euros and imports 
of 580 million euros. While machinery and pharmaceutical 
products are mainly exported at the European level, raw 
materials and foodstuffs dominate imports from South 
America. 

 For Austria's export-dependent industry, the agreement holds 
considerable potential. According to estimates by the EU 
Commission, exports of goods and services to Mercosur could 
increase by 40 percent. This would mean additional added 
value of around 300 million euros and 2,000 new jobs for 
Austrian industry. The two industrial regions of Upper Austria 
and Styria would benefit most from the signing of the 
agreement.  
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AUSTRIA: OPPORTUNITIES FOR AN EXPORT-
ORIENTED ECONOMY 

Due to the customs disputes with the USA, free trade 
agreements with other countries are becoming increasingly 
important for the European Union. Thus, the dissenting voices 
against the Mercosur agreement in Austria are becoming quieter 
and quieter and the number of supporters is increasing.  

The planned free trade agreement between the EU and the 
Mercosur states aims to reduce trade barriers and facilitate 
market access for goods and services. It affects around 770 
million people and represents one of the largest trade 
agreements in the world. For Austria as an export-oriented 
economy, the agreement brings both opportunities and 
challenges, although the positive effects should outweigh the 
negative effects. A positive effect of the agreement will be that 
access to new markets for Austrian companies will be facilitated, 
which should increase export opportunities for Austrian industry 
such as mechanical engineering, pharmaceuticals and vehicles. 
Furthermore, the largely abolition of customs duties on 
industrial products will lower the prices of Austrian goods and 
thus increase the competitiveness of Austrian companies.  

Agriculture could face challenges, which could be put under 
pressure due to cheap meat imports from South America. There 
are also fears that different production and environmental 
protection standards could put Austrian companies at a 
competitive disadvantage compared to South American 
producers.  

 

Austrian exports to the Mercosur states are mainly concentrated 
on machinery, pharmaceutical products and beverages. 
However, between June 2024 and May 2025, there was a 
noticeable decline in exports in the mechanical engineering and 
pharmaceutical sectors compared to the same period last year. 
On the import side, on the other hand, there was a significant 
increase in some cases. Raw materials and foodstuffs in 
particular are the main import goods from South America.  

 

INDUSTRIAL REGIONS AS WINNERS 

Export flows to Mercosur are unevenly distributed regionally. 
Almost half of all Austrian goods exports to the Mercosur 
countries in 2024 will be accounted for by the industrial regions 
of Upper Austria and Styria, where mechanical engineering, steel 
and pharmaceuticals dominate. However, in both regions, with 
a volume of 366 million euros and 214 million euros 
respectively, they accounted for only 0.76 percent of the state's 

total exports. Salzburg occupies a special position due to its 
beverage industry. Vienna benefits above all from 
pharmaceutical exports. For Vorarlberg, Carinthia and 
Burgenland, trade with Mercosur has so far been of little 
economic relevance. 

Of the total Austrian imports of goods from the Mercosur 
countries in 2024, two-thirds went to Upper Austria, Styria and 
Lower Austria. The majority of imports come from the raw 
materials and food sector.  

 

 

 

 

 

TARIFF DISMANTLING AS A POSSIBLE CATALYST 

The markets of the Mercosur countries have so far been 
considered comparatively sealed off and are characterised by 
high tariff and non-tariff trade barriers. With the entry into 
force of the planned agreement, more than 90 percent of the 
existing tariffs on EU exports would be eliminated. Mercosur 
currently levies import duties, some of which are substantial, 
such as up to 35 percent on vehicles and vehicle parts, 14-20 
percent on machinery and up to 14 percent on pharma-
ceutical products.  

For Austria, the average tariff rate on exports to Mercosur in 
2024 was around 10 percent, which corresponded to a 
burden of about 130 million euros. The relief provided by the 
dismantling of customs duties would be particularly 
pronounced in the automotive, beverage and mechanical 
engineering sectors, as these are currently subject to the 
highest average customs burdens.  
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VALUE ADDED AND EMPLOYMENT EFFECTS 

In 2024, the Mercosur states' demand for goods – directly or via 
supply chains – generated value added in Austria of around 700 
million euros1, and around 5,000 jobs in industry depend on it. 
According to estimates by the European Commission, the 
agreement could increase EU exports of goods and services to 
South America by around 40 percent.  

Transferred to Austria, this would correspond to an additional 
value-added effect in industry of around 300 million euros and 
an employment effect of around 2,000 additional industrial jobs. 
The regions of Upper Austria and Styria would benefit most from 
the trade agreement with Mercosur. Upper Austrian industry can 
expect an additional 80 million euros in added value and 550 
jobs, and Styria with an additional 50 million euros in added 
value and 350 employees. A positive conclusion of the contract 
would increase industrial value creation in Salzburg, Vienna and 
Lower Austria by almost 40 million euros and create around 300 
new industrial jobs. In Tyrol, the effect would be somewhat 
smaller with additional added value of 25 million euros and 150 
jobs. In Vorarlberg, Carinthia and Burgenland, the value-added 
effect would be less than 10 million euros and fewer than 100 
jobs. 

0

200

400

600

 -
 20
 40

 60
 80

 100

Additional value-added in industry and 
additional industrial jobs with agreement

Value added Jobs (sec. axis)

Source: UniCredit, Statistic Austria

 

 

 

 

 

 

1 Estimate based on the OECD TiVA database 

CONCLUSION: USE POTENTIAL, CONSIDER RISKS 

The agreement between the EU and the Mercosur states opens 
up new export opportunities for Austria, especially for industry, 
and strengthens its international competitiveness. Nevertheless, 
agricultural policy adjustments are necessary to cushion 
potentially negative effects. The agreement offers new 
opportunities for Austria's export-strong regions – but without 
the claim to be able to replace existing trade relations with the 
USA. 

It is to be expected that the industrial regions of Upper Austria 
and Styria as well as Salzburg in particular will benefit from the 
planned free trade agreement above average. The almost 
complete elimination of customs duties would significantly 
expand their export opportunities. According to estimates by the 
European Commission, the agreement could increase EU exports 
of goods and services to South America by around 40 percent. 
Transferred to Austria, this would correspond to an additional 
volume of goods exports of around 500 million euros and an 
employment effect of around 2,000 additional jobs in domestic 
industry.  

At the same time, however, the pressure on domestic agriculture 
is growing, which has to compete with cheaper meat imports 
from South America 

In view of the current high level of uncertainty in trade with the 
USA, which can be attributed to President Trump's erratic tariff 
policy, the importance of alternative export markets is 
repeatedly emphasised. This is undoubtedly true, but it must be 
taken into account that the economic power of the Mercosur 
states is only about ten percent of that of the USA. In the 
previous year, Austrian exports of goods to the Mercosur 
countries also amounted to only around eight percent of the 
export volume to the United States. The agreement with 
Mercosur is therefore undoubtedly an important step for 
Austrian industry – but it cannot be a substitute for trade with 
the USA.  
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MORE TO READ 
We invite you to visit the economic analyses on Bank Austria’s website: www.bankaustria.at under "Direct access – Markets & 
Research - Analyses & Research" in the section "Economic Research Austria" or directly at http://www.bankaustria.at/en/about-us-
publications-economic-research-austria.jsp . 
 
If you would like to receive information on our most recent publications by e-mail, please subscribe to the newsletter Bank Austria 
Economic News via e-mail: econresearch.austria@unicreditgroup.at  
 
AUTHOR 
Robert Schwarz, Economist UniCredit Bank Austria (robert.schwarz@unicreditgroup.at)   
 
LEGAL INFORMATION: 
These publications do not constitute investment advice, investment recommendations, marketing communications, or financial 
analysis. In particular, they are not an offer or solicitation to buy or sell securities and do not constitute a solicitation to make such an 
offer. They are intended solely as initial information and are no substitute for advice based on the individual circumstances and 
knowledge of the investor. 
 
It is an analysis based on publicly available economic data. Despite careful research and the use of reliable sources, no responsibility 
can be taken for completeness, correctness, timeliness and accuracy. 
 
Any investment in securities involves risks. The value of the investment and the income from it may fluctuate suddenly and 
substantially and therefore they cannot be guaranteed. There is a possibility that the investor will not receive back the full amount 
invested, particularly if the investment is held for only a short time. In some circumstances, a total loss is also possible. 
 
Possible (return) payments from the product may not protect investors against inflation risk. There can be no assurance, therefore, 
that the purchasing power of the capital invested will not be affected by a general increase in the prices of consumer goods. Figures 
and information on performance refer to the past and past performance is not a reliable indicator of future results. 
Only in the context of an investment advisory service can UniCredit Bank Austria AG take into account the personal circumstances of 
the customer (investment objectives, experience and knowledge, risk appetite, financial circumstances and financial loss tolerance) 
and carry out a product-specific suitability test. 
 
We would like to point out that the tax treatment depends on the personal or company circumstances of the investor and that the 
information on tax advantages is provided on the basis of the current legal situation, which may be subject to future changes and for 
which no information can be given as to whether they will be continued. 
 
IMPRINT 
Disclosure according to Sections 24 and 25 of the Austrian Media Act (Mediengesetz - MedienG):  
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UniCredit Bank Austria AG 
1020 Vienna, Rothschildplatz 1, 
which is also the media owner. 
Business objective: credit institution pursuant to Section 1 (1) of the Austrian Banking Act (Bankwesengesetz) 
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Pichler, Eveline Steinberger, Doris Tomanek, Roman Zeller. 
 

Interests held in the media owner pursuant to Section 25 of the Austrian Media Act: 

 
UniCredit S.p.A. holds 99.996% of the shares in the media owner (key details of the shareholder structure of UniCredit S.p.A. are 
available at https://www.unicreditgroup.eu/en/governance/shareholder-structure.html).  
 
“Betriebsratsfonds des Betriebsrats der Angestellten der UniCredit Bank Austria AG, Region Wien” (the Employees’ Council Fund of 
the Employees’ Council of employees of UniCredit Bank Austria AG in the Vienna area) and “Privatstiftung zur Verwaltung von 
Anteilsrechten” (a private foundation under Austrian law; founder: Anteilsverwaltung-Zentralsparkasse; beneficiary: WWTF – Wiener 
Wissenschafts-, Forschungs- und Technologiefonds) have a combined interest of 0.004% in the media owner. 
  

http://www.bankaustria.at/en/about-us-publications-economic-research-austria.jsp
http://www.bankaustria.at/en/about-us-publications-economic-research-austria.jsp
mailto:econresearch.austria@unicreditgroup.at
mailto:robert.schwarz@unicreditgroup.at
https://www.unicreditgroup.eu/en/governance/shareholder-structure.html


 

Analyses, Page 6 of 6   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 MobileBanking App 
Simply download it from your provider’s app store. 
All information: mobilebanking.bankaustria.at 
 

Our customer service on the internet 
bankaustria.at/customer-support 
 

Our branches throughout Austria 
filialfinder.bankaustria.at 
  

This information was prepared by UniCredit Bank Austria AG, Rothschildplatz 1, 1020 Vienna (media owner and publisher).  

Misprints and errors excepted. 

Status: August 2025 
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