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Overview 
A TRADE AGREEMENT THAT CREATES 
OPPORTUNITIES FOR AUSTRIAN INDUSTRY 

 The EU and India agreed on a comprehensive trade 
agreement on 27 January. According to the European 
Commission, it will be one of the most comprehensive EU
agreements ever and will create access to a market of over 
1.4 billion people. 

 The European Union is India's most important trading 
partner: in 2024, bilateral trade accounted for 120 billion 
euros worth of flows of goods – 48.8 billion EU exports to 
India and 71.4 billion imports from India to the EU. 

 Austria exported goods worth 1.3 billion euros to India in 
2024. The import volume in the same period amounted to 
1.5 billion euros.  

 Austria's most important exports to India include machinery, 
electronic devices and synthetic fibres. Imports, on the other 
hand, are dominated by electronics, clothing and footwear. 

 In 2024, Upper Austria was clearly the strongestexporter of 
provinces to India, with exports worth 445 million euros, 
followed by Styria and Vorarlberg. In terms of imports, Vienna 
was at the top with 345 million euros, followed by Upper 
Austria and Styria. 

 TARIFFS: On average, India has higher import duties than the 
EU. Among the most important Austrian export goods to 
India, automotive parts and beverages are the most heavily 
burdened with customs duties. 

 In 2024, Indian demand generated value added in Austria's 
industry of around 650 million euros. If exports to India were 
to double, this would create an additional 5,000 industrial 
jobs, 1,800 of them in Upper Austria and almost 1,000 in 
Styria and around 500 each in Vorarlberg, Lower Austria and 
Tyrol. 
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STRUCTURE OF TRADE IN GOODS WITH INDIA 

The EU is India's largest trading partner, accounting for €120 
billion worth of trade in goods in 2024, representing 11.5% of 
India's total trade volume. India, on the other hand, is the EU's 
ninthlargest trading partner, accounting for 2.4% of total EU 
trade in goods in 2024 – well behind the US (17.3%), China 
(14.6%) and the UK(10.1%). Trade in goods between the EU and 
India has grown by almost 90% over the past decade.  

The EU imports mainly machinery and equipment, chemicals, 
metal products, mineral products and textiles from India. In 
total, the EU's imports of goods from India amounted to 71.4 
billion euros in 2024. The EU export volume to India was 
significantly lower at 48.8 billion euros. The main exports to 
India consist of machinery and equipment, transport equipment 
and chemicals.

Austria also recorded a negative trade balance in goods trade 
with India in 2024: an Austrian export volume of around 1.3 
billion euros was offset by imports of around 1.5 billion euros. 
The most important export goods are machinery, electrical 
goods and synthetic fibres. Exports of electronics, chemical 
products and automotive parts showed a dynamic development 
with high year-on-year growth rates from November 2024 to 
October 2025. On the other hand, exports of iron & steel and 
plastics are declining.  

Imports are dominated by electronics, machinery and clothing, 
with high growth rates for rail vehicles and iron & steel. There 
was a sharp decline in imports of automotive parts.  

REGIONAL TRADE IN GOODS WITH INDIA 

Upper Austria, the province with the highest exports, recorded 
the largest volume of goods exports in 2024 at 445 million euros 
to India, followed by Styria and Vorarlberg. Measured against the 
economic power of a federal state, regional exports to India were 
the most important for Vorarlberg in 2024, albeit at a low level.  
In Vorarlberg, they accounted for 1.13 percent of total Vorarlberg 
exports and 0.64 percent of regional product.  Regional exports 
to India were of the least importance in the federal capital 
Vienna, both as a share of exports and as a share of regional 
product.  

The most important Upper Austrian export goods to India are 
machinery, electronics and synthetic fibres. For Styria, in 
addition to machinery, these are optical equipment, automotive 
parts and iron & steel.  

In the case of regional imports from India, the importance 
measured as a share of the economic power of the state is 
relatively evenly distributed. Vienna had the largest import 
volume in 2024 at 345 million euros, closely followed by Upper 
Austria. However, the share of total exports is less than 1 percent 
in both regions. Vienna primarily imports electronics, clothing 
and chemical products from India. In Upper Austria, on the other 
hand, in addition to clothing, it is automotive parts, machines 
and goods made of rubber.  
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TARIFF EFFECTS OF A TRADE AGREEMENT 

On average, India has higher MFN tariffs1 than the EU. Based on 
Austrian exports to India in 2024, the volume-weighted average 
tariff was over 12 percent. For imports from India, the average 
tariff was just under 2 percent. The trade agreement was 
supposed to eliminate over 90 percent of customs duties in 
bilateral trade between the EU and India. For example, tariffs on 
250,000 European cars per year are to be reduced to 10 percent. 
This is a great relief, especially for the important automotive 
supply industry in Austria. Furthermore, tariffs on machinery, 
chemical products and pharmaceuticals are to be eliminated 
completely.  

In contrast to the Mercosur agreement, some sensitive 
agricultural products are explicitly excluded, which means that 
similar political conflicts are not to be expected.  

The graph below shows the export volume in 2024 with the 
average volume-weighted duty rate. Among the most important 
Austrian export goods to India, motor vehicle parts are the most 
heavily burdened with customs duties with a volume-weighted 
average tariff of over 40 percent and beverages with over 30 
percent. They would therefore benefit most from a tariff 
reduction. For the two most important product groups – 
machinery and electronics – the weighted tariff was in the range 
of 10 percent. In total, the burden of customs duties on Austrian 
exports to the subcontinent amounted to around 160 million 
euros in 2024.  

With an Austrian import volume from India of 1.5 billion euros 
in 2024, the clothing and leather industry would primarily 
benefit from the elimination of customs duties. Customs duties 
in this area are significantly higher than the relatively low 
average duty rate on imports from India. In the case of 
electronics, which is currently the most important import good, 
the customs duties are already negligible.  

1 Most-Favoured-Nation: Standard tariff that applies to all WTO members 
without a trade agreement 

POTENTIAL VALUE ADDED AND JOB EFFECTS FOR 
INDUSTRY 

The analysis of the impact of trade with India on the value added 

of Austrian industry is based on the OECD's TiVA (Trade in Value 

Added) database. One key figure is the indicator "Domestic Value 

Added in Foreign Final Demand". This measures the value added 

created in Austria that enters the final consumption of a partner 

country via exports – regardless of whether Austrian inputs are 

demanded directly or via international value chains. 

For the year 2024, the TiVA data results in domestic value added 

of around 650 million euros for Austrian industry triggered by 

Indian final demand.This is just under 1 percent of Austria's total 

industrial value added.  

In particular, manufacturers of machinery, automotive parts and 

metals benefit from the fact that their products and components 

are included in Indian end products or capital goods. 

The two industrial provinces of Upper Austria and Styria 
experience the strongest value-added gains from trade in goods 
with India. In 2024, Upper Austrian industry achieved additional 
value added of around 220 million euros, while Styria benefited 
with over 100 million euros. It is also expected that the two 
regions would benefit most from an EU-India trade agreement. 
Its areas of strength include the automotive industry, an area in 
which the largest tariff reductions are expected within the 
framework of an agreement. 

It is difficult to measure the exact value-added effects of the 
agreement with India. The EU Commission expects EU exports 
of goods to India to double by 2032. Due to the strength of 
Austrian industry in sectors that benefit more than average from 
the tariff reduction, such as the automotive industry, we expect 
Austrian exports of goods to India to double in a shorter period 
of time. Depending on the strengths of the individual federal 
states, we calculated the value-added effects of the agreement 
on the regions in a simulation assuming a doubling of goods 
exports.  

The chart below shows the value-added effect of goods exports 
to India in 2024 on the federal states plus the potential effect of 
the agreement at 2024 prices, assuming that total exports to 
the subcontinent double. Unsurprisingly, the two industrial 
strongholds of Upper Austria and Styria benefit most from the 
trade agreement with India.  
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Assuming a doubling of exports of goods from Austria to India, 
industrial value added would increase from 220 (2024) million 
euros to 450 million euros (at 2024 prices) in Upper Austria and  

from just under 120 million euros to 250 million euros in Styria 
due to increasing demand from India. These figures already take 
into account the international value chains, i.e. the increasing 
demand from Germany, for example, for Austrian intermediate 
goods of the motor vehicle industry due to larger motor vehicle 
exports from Germany to India.  

The agreement also has a positive impact on the Austrian labour 
market. Currently, demand from India creates about 5,000 
industrial jobs in Austria. If exports of goods were to double as a 
result of the agreement, the number of jobs would also roughly 
double. In Upper Austria, industrial jobs, which are directly 
dependent on demand from India, will increase by 1,800 to 
3,500. Styria benefits with an increase from 1,000 to almost 
2,000.  
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MORE TO READ 
We invite you to visit the economic analyses on Bank Austria’s website: www.bankaustria.at under "Direct access – Markets & 
Research - Analyses & Research" in the section "Economic Research Austria" or directly at http://www.bankaustria.at/en/about-us-
publications-economic-research-austria.jsp . 

If you would like to receive information on our most recent publications by e-mail, please subscribe to the newsletter Bank Austria 
Economic News via e-mail: econresearch.austria@unicreditgroup.at

AUTHOR 
Robert Schwarz, Economist UniCredit Bank Austria (robert.schwarz@unicreditgroup.at)   

LEGAL INFORMATION: 
These publications do not constitute investment advice, investment recommendations, marketing communications, or financial 
analysis. In particular, they are not an offer or solicitation to buy or sell securities and do not constitute a solicitation to make such an 
offer. They are intended solely as initial information and are no substitute for advice based on the individual circumstances and 
knowledge of the investor. 

It is an analysis based on publicly available economic data. Despite careful research and the use of reliable sources, no responsibility 
can be taken for completeness, correctness, timeliness and accuracy. 

Any investment in securities involves risks. The value of the investment and the income from it may fluctuate suddenly and 
substantially and therefore they cannot be guaranteed. There is a possibility that the investor will not receive back the full amount 
invested, particularly if the investment is held for only a short time. In some circumstances, a total loss is also possible. 

Possible (return) payments from the product may not protect investors against inflation risk. There can be no assurance, therefore, 
that the purchasing power of the capital invested will not be affected by a general increase in the prices of consumer goods. Figures 
and information on performance refer to the past and past performance is not a reliable indicator of future results. 
Only in the context of an investment advisory service can UniCredit Bank Austria AG take into account the personal circumstances of 
the customer (investment objectives, experience and knowledge, risk appetite, financial circumstances and financial loss tolerance) 
and carry out a product-specific suitability test. 

We would like to point out that the tax treatment depends on the personal or company circumstances of the investor and that the 
information on tax advantages is provided on the basis of the current legal situation, which may be subject to future changes and for 
which no information can be given as to whether they will be continued. 
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