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Opening remarks



CEE Demerger, leading to a new role of Bank Austria
Focus on Austrian market

Opening remarks ——

CEE Demerg@etails CEE Demerger Rationale

A Effective as dfft October 2016 A CEE Demergeationale:
A Transfer of CEE business from BA AG to UC SpA A Lower rislgoing forward
(including shift of management function for the CEE A Better capital structurewith lower
subsidiaries to UniCredit) by way sgie-off of CEE volatility
Division A Improvement of funding and market
A CEE Divisioepresented approx. half A # <1 F " access
previousassets and liabilities A In futureJower complexityand
A Also parts of capital were spun off, howsser higher focus on the Austrian
Bank Austria with high capital ratioCET1 ratio business

19.9%as of December 2017)



Bank Austria remains a leading bank in the local market

Opening remarks —

Leading domestic banik Corporate Viennaremains theCEE competence

Banking, Corporate & Investment

BankingandPrivate Banking centerof UniCredit Group

High client shares in business with
corporate customers
Leading institution in Private Banking

No impact of CEE transfen Bank Austria
clients

BA by fathe largest bank in Austria at Bank Austria sne of the best capitalized

individual institution level large bankan the country

Withassets of aboufu 100 bn, largest

Austrian bank on unconsolidated level Solid CET1 ratio of 19.9%

4 UBA Group as of 31 December 2017 a



Bank Austrig strategic measures to improve profitability
5M<| NAJMH<ODJI H@<NPM@N @H=@?? @? DI

Opening remarks —

A Cost measures including

Reductionof branch networkd Transform 2019 goal already achieved
Rightsizingof Corporate CenteactivitieshA streamlining of CC sap
Reduction of staff costvia socially responsible instrumeftsione
Measures regarding pensions for active emplayeese

Streamlining of IT operations and organizationalgef, ongoing

To T To Do Do

Revenue initiatives including
Leveraging deading market positionn the Austrian marké{ ongoing
Increasingrossselling andpenetrationin CIB and Corpora#gsongoing

Increase isale of asset management products Affluent and Private Banking
customersA ongoing
Pushingligital and multi-channel sale ongoing

a 5 M<I| NAJMeHEtxint® abarkthdE is even more attractive foour customers while
improvingits cost/income ratio and profitability!

5 s



Agenda

@ UniCredit Group
7 Overview Bank Austria
A Business Model & Strategy
A Profit & Loss
A Balance Sheet & Capital Ratios
) Liquidity & Funding
A Funding Strategy & Position
A CovePool
Annex



UniCredit a simple successful Pan European Commercial Bank with inherent
competitive advantages and CIB fully plugged

UniCredit at a glance—

Commercial Banking model delivaninigue Western, Central and 25.9million clients"
EasternEuropeametwork to extensive Retail and Corporate client 80% revenues from
franchise Commercial Bankifdy

Commercial Banks with
Jeadership positiéhin
13 out of14 countrie&)

"One Bank'business model replicated across full network, driving synergie
and streamlined operations

. . . . . p2.8bn
CIB plugged into Commercial Bankiegabling crosselling and - -
synergies across business lines and countries joint C_IBCommermaI
Bankingevenue®
Low risk profileousiness model benefiting from diversification and a more 94% revenues in EU
stable macro/regulatory environment 54% outside Italy

(1) Data as of FY2017 includes 100% clients in Turkey (2) Business division revenues as of FY17, CB Italy, GHid;&fiamed0EBAData as of 9IM2017 or latest available, ranking between #1
and #5 of market share in terms of total assets according to local accounting standard (4) Italy, Germany, Apdifia, Slogeki® Hungary, Slovenia, Croatia, BosteazaBSerbia, Russia, Romania,
Bulgaria, Turkey (data as of 9M2017Pag)as of Dec. 2017 includes revenues on GTB, ECM, DCM, M&A, Markets products from Commercial Banking clferéa@pdostuatdnced Corporate
clients Note: revenues data as of FY2017

Sources: for total assets, central bank statistics, if available, or local iepogtany

7 s



Strong competitive advantage across countries and products

UniCredit at a glance—

Strong local "Go to" bank for European "Mittelstand" Best-in-class
Commercial Banks Corporates CIB product provider

# clients, m™  Rank by assets in Loans to corporates in EU zone, €bn® EMEA rankings®
@
Europe EMEA Bonds in Euro by # of o
transactions®
Italv 8.9 o Peer 1
Germany 1.6 o Syndicated Loans in Italy®
Austria 1.7 ° )
; i Syndicated Loans in Germany

Revenues by geography® Syndicated Loans in Austria® o

Peer 2
CEE Syndicated Loans in CEE®

20%
TEHE EuroMoney Market Leader in Trade
Austria | 10% 7 Italy % Financein 8 countries + CEE;
Peer 4 . Global Best Services in Trade Finance®
(i,
Y S EuroMoney Market Leader in Cash
.. . . (6)
Germany Peer 5 fé‘g Manadement in 11 countries
%@g Global Finance best SCF provider in CEEY

(1)Data as of FY17 includes 100% clients on T@xBata as of 9M17, for Austria domestic assets as of end of 2015 on local GAAP (source OeNB), for Germany dafaiest@tiariks, fonlCEE
compared to Erste, KBC, Intesa Sanpaoclo, OTP, RBEiSbeiétata as of 9IM17]3) Data as of FY17 based on regional view

(4)Data as of FY17; peers include: BNP Paribas, Deutsche Bank (9M17 data), Intesa Sanpaolo, S&éaédele(Soemogias of 5 Jan 2018; period: 1d&4 Dec 2017, All Syndicated Loans in Eurc
(6) Sourcemww.euromoney.corklarket Leader in Trade Finance 2018 in 8 countrieBiljtBi§3, HR, HU, RO, RS, TK) and CEE. Best Trade FinancepllSe@icts| Products/Payments, Overall
executionEuroMonellarket Leader in Cash Management in 2017 in 11 countri@&HME, HR, CZ, HU, ITA, RO, RS, SK, TK)

(7) Sourcemww.gfmag.com

8 s



UniCredit Group Transform 2019 achievementd.42)

Transform 2019 update—

R ~

Rights issue, Pioneer
and Pekao
disposalscompleted

1bn AT1 issued

~

ﬂ 13bnrights issue, Pioneer and Pekao disposalpleted
A CET1 ratio at 13.02% pro forma of IER®8 FIN®
A Successfullissued 1bn AT1 in December 2017 and the inaugural 1.5bn
nonpreferredsenior in January 2018. Both were underpinned by very strong
investordemand
A Moody'sipgraded UniCre@pA'sutlook to positive from stable supported by the

\ successful execution of Transform 2019 j

IMPROVE
ASSET QUALI

Balance sheet
de-risking

C

A FINO transaction successfully closed in January 2018
} A Disposalef 4.4bf® NPEs in FY17, of which 2.0bn in 4Q17
ag

A GroupCore gross NPE ratio down by 9bps Q/Q to 4.9% in 4Q17, with cover
(}3\ 682 branch closures since December 2015 in Western Europe, 72% of 94}%]
target

__________________________________________________________

Branch and FTE
reduction

TRANSFORM
OPERATING
MODEL

remaining solid at 554

A FTEslown 9,000 since December 2015, 64% of 14,000 2019 target. FTEs dowr
2,113 Q/Q

A Reductiorf IT complexity by decommissioning 921 applications, 84% of 2019

target
NG

IFRS9 first time adoption (FTA) on 1 January 2018 estimdf&upat The overall "net impact” on the fully loaded CET4 expected at-d0bps, as the FTA will be
partially compensated by tax effects and lower shortfall over the course of FY18.

Thecompletion of FINO phase 2 in January 2018 and the significant risk transfer (SRT) of the FINO portfolio, for vitahafifiied@ ECB of its intention to proceed

in accordance to regulation, will result in a +17 bps fully loaded CET1 ratio impact in 1Q18. The overall net imppdbadeth«ET1 ratio will be ¢.+10 bps, as previously
stated in the 17 July 2017 press release, since the SRT positive impact is partially offset by the higher RWA roj B Qrutetfglio at end of 2017.

Ofwhich 2.4bn in NoGore; NPE = NBerforming Exposure

9 7

IT decommissioning

__________________________________________________________




UniCredit Group Transform 2019 achievement242)

Transform 201update —

Commercial engine
running

MAXIMIZE Network revamp

COMMERCIA

BANK VALUE Goto bank for customers

Leading Debt and Trade
Finance house in Europe

____________________________________________________________

- ~

Governance
ADOPT LEAN

BUT STEERIN

CENTER o
Group CC streamlining

7
’

e

10 (1) SourceDealogicas of 5 January 2018. Period 1 JapgyDecember 2017; rankings by volume unless otherwise stated.

A FY17AuMCB ltaly net sales of 11bn, three times higher than FY 18uivitelated
commissions up 28% FY/FY

A New "Smart" or "Cashless" branch formats with higher degree of automation
implemented in 441 (55% of 800 2019 target) retail branches in Italy, improving
customer service

A New service models implemented in Italy for Affluent and Small Business client
segments and in Germany for Siietlium Enterprises

A3<I FDIB ta DI z4TlI?D><0@? -J<IN DI |

$ PQ@V@?=RHIINIPHWN{@M JA OM<I| N<|>

DI z&. &"
<l ? -J<IN DI &63{ <I? z&.&" #JI?N D
Ac#@NO (GJ=<G 5M<?@ 'DI<I>@ 1MJQD? @M

"Overall Execution€uromoneyrade Finance Survey 2018

J

(/l\ Strengthened corporate governance with simplified share capital structure an
removal of 5% limit on voting rights, in line with best in class European compan

A Since December 2015, FTEs down 122420Q FTEs). Trend confirmed in 4Q17 a
FY17

A Weight of Group Corporate Centre on total costs at 4.1% in FY17, down 0.3p.

\ (FY15 actual: 5.1%, FY19 targe®s3.5

7



Agenda

) UniCredit Group
@ Overview Bank Austria
A Business Model & Strategy
A Profit & Loss
A Balance Sheet & Capital Ratios
) Liquidity & Funding
A Funding Strategy & Position
A CovePool
Annex

11



Bank Austrig at a glance

_.e__

Overview Bank Austria..
Business Model & Strateg

Bank Austria Highlights as &1 December 2017

Dec-17 Dec-16

. T Total Assets 102.1 105.¢
A Member of UniCredit since Customer Loans 600 60
2005 Direct Funding 70.5 74.(
A Leading corporate barnd Equity 8.4 7.4
one of the largest retail banks inpbn
s
A ~5,500FTEand aboul40 Operating
branchesin Austri@ income 2,004 2,081
A Solid capital basé19.9%CET1 Operating costs 1,202 -1,504
ratio)
A Stableliquidity with a perfect LLP ? °
balance between customer loans Net profit 653 -362
and directunding npmn

1) Followinghe CEEarveoutdatedOct 1, 2016, prioryearfigureshavebeenrecastj.e. CEfperimetemotincludedanymore
2) o/w 123 Retailbranches

12 3) Capitaratiosasof endof period basedonall risksandaccordingo BaseB (transitionalpndIFRSs
4) Asof Decembe2017

Cost / income

. 64,5%
ratio
CET1 capital

. 3 19,9%
ratio’
Total capital

. 3) 22,5%
ratio’
Non-performl‘ng 4.2%
exposure ratio
Coverage ratio 53,4%
Cost of risk -1 bp
S&P Rating BBB+ A-2
Moody's Rating Baal P-2

Market shares
loans / deposits

Austrid

14,1%/ 13.0%

7



H

PNDI @NN

J ? @G

< |

<MF@O 1JNDODJI

Overview Bank Austria

.e_ —

Bank Austria is one of the strongest banksAuastria

Business Model & StrateQ)

A

A

A

CIB

Leading corporate banik the

country (7 of 10 large corporates

are clients)
Focus on
A Multinational corporates

A International and
institutional Real Estate
customersrequiring
investment banking
solutionsand capital
marketsrelated products

A Financial Institutions

Clients have access to the

Corporate Banking

A Strong market positionin all
corporate segments

A The division covers

A Corporate customers
(>u3mn turnover)

Real Estate
PublicSector

Leasing

To To Io o

FactorBank

A Reallnvest

largest banking network in CEE A Nearly everyhird SME(3-

as well as t&niCredit branches
in major financial centers
worldwide

50mn turnover) isustomer of

Bank Austria

A Broad coveragérough a

CIB = Corporate & Investment Banking nationwidebranchnetwork

13

Commercial Banking Austria

Retail Banking

A Retail Banking cover$mn
Retail and Small Business
customers(<u3mn turnover)

A BroadMulti-channeloffer via
A Physical branches

A Online branc{remote
advisory via video
telephony)

A Online shomndonline
banking

Private Banking

A Leading Private Banking in
Austriawith every fifth
Austrian High Net Worth
Individual as customer of
Bank Austria

A Tailoredfinancial services
to High Net Worth Individuals
and foundations

A Successful client approach
OCMJ PBCArest&nd N 1
Schoellerbank
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P&L of Bank Austri@roupp Full Year 2017
NOP and net profit significantly abprevious yeagap in revenues overcompensat
by cost savings, previous year impacted bypftae

— _e_ — Overview Bank Austria —
(Lmn) 112 112 yly Profit & Loss
2017 2016

Operating income 2,081 -3.7%

Operating costs -1,504 -14.1%

Operating profit 577 23.4%

Net write-downs of loans _ 6 43.4%

Net operating profit 583 23.6%

Non-operating items -149 -862 -82.7%

Profit (loss) before tax -279 >-100.0%

P/L discontinued operations 38 >100.0%

Other positions -121 -73.7%

Group Net Profit 653 -362 >-100.0%

Cost/income ratio 72.3% -780 bp

A Operating Income lower in FY1#4%) vs. astrong FY18,P @ OJ G<NO T @<|Mp INn chntridu@n)Jard a gap #'het N C
interest due to difficult market environment and lower funding to Ci6E ¢fuinnding to previous CEE subsidiaries folldvariiEE carve
out)

A Operating Costs down by 14% y/yith improvements in all major cost categories, reflecting strong cost discipline and restalatadng
savings, but also benefiting from positiveaifee Substantial improvement of cost/income ratio

A Net Write Downs of Loans positive with+9 mm* D] @] J 1 OC® M8 @Gu@Et relbasesG<NO T @< M} N

A Non-Operating ltemsu -149 mrt mainly systemic charggs-{02 mn) and releases from provisiqns4mn); prioryear [t -852 mn) was
impactedby high restructuring costs

A PIL from discontinued operationamounts tq1+114 mn due to Immo Holding (real estate group held for sale)

15 Note Nonoperatingtemsincludeprovisiongor risksandchargessystemichargesprofitfrominvestmentsandintegrationcosts a



Net Write Downs of Loans
InFY17continuing of favorable developmenitioPandCost of Risk

Overview Bank Austria

— O - Profit & Loss

Total Net Write Downs of Loans by Segm&nmn) Cost of Risk by Segme(tip)
BAGroup 9 BAGroup M Fyic M Fy17
6 - -1
N .. ;
FY16 FY17
30
Retail _ Retalil

Corporates Area 14

_ Corporates Area

-16
38
CiB _ CIB -28
-24

A BA Group017 agairwith a positive contributicinom Net Write Down®f L +9 mn (2016: +6 mn)

A Surpluf Net Write Downslueto net releases Retail|§ +30mn)p with low net writalowns inCorporates Area {16 mn) as well as in CIB
(1-24 m)

A Costof Riskaccording to positive LLRIabp for BAGroup (like in 2016)

Note:Net Writedownsof Loansnegative valuegpresentosts, positive valuespresenhetreleases of provisior@gst of risknet writedowns of loans and provisions for guarantees and ¢ '

16 commitments measured against loans and receivablesusttimers (averader the period)



Solid y/y development of Asset Quality kY17

Overview Bank Austria

— -e- — Profit & Loss

Gross NPE (u bn) % of Gross NPBn TotalLoan$) Coveragdratioon NPE)

4.6% 59.7% @

4.2% 53.4%

4Q16 4Q17 4Q16 4Q17 4Q16 4Q17

A Further reduced NPE portfolio orbgais, resultinglso in a reducedPE Rati@n y/y basis
A Decrease iBoverage Ratits also relatedo the positive development of the asset quality, restrtiegeasesf loan loss
provisions for highly covered receivables

17 Y on-balance clients (neimanks) only a
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Balance Sheet structure
(as of31 December 2017)

— .e_ - Overview Bank Austria
Balance Sheet & Capital Ratio

Balance Sheefu mn) Change vs. 31 December 2016

102,128 (100%) 102,128 (100%) Balance Sheet Loans to customers

Loans and Deposits from | l | l

with banks . .
12116 12117 12116 12117

Deposits from

Loans ade R SSRSECA stomers Deposits from customers Securities in issue

receivables , 0

with customers [ (2% v

56,239 55,463 17,394

14,722
Debt securities

Other 14,722(14% in issue . .

Financial Assets 18,843(18%) Sl Other Liabilities 12/16 12117 12/16 12/17

Other Assem 3,566(3% 81422(8%) Equity 4 C<M@CJG? @MN }-evﬁdgé’rﬁt@ T

Assets Liabilities

7,892 8,422 5.6% 5.9%

A Balancesheetreduced by almo8s vs. yeaend 2016

A Netequity?) of u8.4bn up vs. year enahainly benefitingrom inclusion of . .
net profit for the periogh 653 mn)

A ExcellentLeverageRatioat 5.9% 12/16 12/17 12/16 12/17

19 Yaccordingo IFRS Q



Loan and Deposit Volumes
Wellbalanced development of loans and deposits, very good Loans/Direct Fun

Ratio
Overview Bank Austria

Balance Sheet & Capital Ratios

— Q-
Loans to Customets(u mn) Deposits from Customets(u mn)

TN
19%) R -1% >
U
60,926 60,158 60, 346 60, 032 I56 239 53,571 53, 909 I55 463
4Q16 2Q17 3Q17 4Q17
Loans/Direct Fundlng Rat%b
4Q16 2017 3Q17 4Q17 83% 87% 87% 86%

A Loans to customers y/gverall with a decreasitrgnddriven by reduction of funding to CEE leasing subsidiaries and g/q stable

(Austrian business slightly increasiyy
A Deposits from customers y/gecreasingdriven by corporate customers); g/q stable

A Overalexcellent funding basegpans/Direct Funding Ratio at very go8@%

1 Al figures recast
20 2) Loans / (deposits + securities in issue + financial liabilities at fair value) l



Capital position BA GROUP IFRS
Solid capital ratios

Overview Bank Austria

—0-0-0-
Capital Ratios

Total CAR

22.5%

4Q16
phasein

4Q17
phasein

Balance Sheet & Capital Ratios —

A Total regulatory capitalvith u 7.5 bn stable

A Total RWAlown top 33.2 bn, driven by a decline in credit RWA due t
lower financing volume of CEE units and other units of UniCredit Gr
model changes and optimization in the portfolio of equity investmen

A CET 1 Ratio 4Q15t 19.9% (transitional) resp. 19.5% (fully loaded);
significant improvement y/y, driven by the decrease in RWA

A Leverage Ratiat strongs.9%

Regulatory Capitafu bn) RiskWeighted Asset§RWAL bn)

Total Capital
7.5

s |

Total RWA

Market Risk CVA charde
Operational risk

CET1 o 314
Credit risk [
4Q16 4Q17 4Q16 4Q17
phasein phasein phasein phasein
21 /JO@_ 'DBPM@N <>>JM?DI B @) {@QVM<I NDODJI <G MPG@N JA #<N@G - ezKC<N@ @
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Bank Austria Acts as Liquidity Reference Bank (LRB) fAuatirianGroup Entities
and is a Strategic Issuing Platform for UniCredit Group

— - ©

UniCredit S.p.AHolding

L™
 —

23

UniCredit Bank
Austria AG

A Mortgageand Public Sector
Pfandbriefe

A Senior benchmark

A Housingpankbonds
(WohnbaubanRknleihe

A Registeredecs(SSD, NSV
covered/senior

A Private placements
A Network issues

“) Schuldscheindarlehéfiamensschuldverschreibungen

Liquidity & Funding_

Funding Strategy & Positior

A UniCredit SpAs operating as the Grodpldingas well as the
Italian operating bank:

V  CoordinatedGroupwide fundingandliquidity
managemento optimize market access and funding
costs

V  Diversifiedby geographyndfunding sources

Bank AustrigenjoysOwn Issuind®’rograms

Bank Austriacontinues to bpresenton the local and global
markets

A Coordinated approach within UniCredégardingssuing
activities onthe global markets

To I



Self-funding of Business Growth of Bank Austria Group

— - _e_ Liquidity & Funding_
Funding Strategy & Positior

Key Funding Pillars

A Well-diversified funding baselue to# < | F " d@minizMiBl 93nkihg model. Priority is on growth of local funding sources
from customebusiness with a variety of produsiglt, savingsand termdeposits) as well as medivand longterm

placements of own issues

A Theself-funding strategy of Bank Austrieias demonstrated by returning to iternational capital markets in 2010. Since the
return, focus wagiven tothe issuancef benchmarkized Pfandbriefe and2013 also onSenior UnsecureBenchmarks;

benchmarisizedPfandbriefavill remain in the focus also for Bank Austria in the nawp set
A Thestrict principle of selfsufficient funding of Bank Austria

A ensures that the proceeds are used primarily for business development of entities of Bank Austria Group

A enables Bank Austria to calculate its own funding costs according to itspefileisk

24 Vl



Liquidity and Funding Management within BA Group based on clear and strict
RiskManagement Principles

— - _e_ Liquidity & Funding_
Funding Strategy & Positior

Clear Rules and Principles in Bank Austria for the Management of Liquidity and Funding

A Liquidity strategy

A Bank Austria AG acting asratependent Liquidity Reference Bank (LR@hin UniCredit Groujin line with the
self-funding principle of the Group Strategy

A Bank Austria AGanages the liquidity development in Austria (including all Austrian Group entities)

A Clear operative rules

A Activeliquidity and funding managemery defining shottierm and structural liquidity and funding limits for all
subsidiaries of BA Group

A All national legal / regulatory constraints have tfoll®ved on single entity level

A Bank Austria AG establishegparate Funding and Liquidity Plan for Austgis part of the Funding and Liquidity Plan
of UniCrediGroup

A Bank Austria enjoys a sowednter-balancingcapacityand is alreadgompliant with key liquidityratios (LCR as of
December 32017 >100%)

25 Vl
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Executive Summary Bank Austria
Public Sector Cover Pool

Liquidity & Funding
- '9' Cover Pool

4 N

c AaaRatingby. JJ?T| N

c ECBC Covered Bond Ldied been granted to the Public Sector Cover Pool

BankAustria
c Cover Pool Volume ass@afMarch 201&mounts to EUR597 mn

c Average volume of loans is appudx6mn

c Average seasoning/idyears

. 7



Public Sector
Parameters of Cover Pool Esdies
Liquidity & Funding

- '9' Cover Pool”

Ve

A Total Value of the Cover Pool &ldflarch 2018 (EUR equivalent): 6,596mn
thereof inEUR: 4,421mn

A thereof in CHF: 396 mn

A thereof public sector bonds in EldRivalent: 1,779mn

Parameters of Cover Pool

6.3
9.9
7.5
4,067
1,446
290
1,621,978
28.5%
25.6%
56.3%
52.9%
0
1.5%

Parameters of Issues:

34
3.2
138,078,106

Ve

A . JJ?T})N 3<0DI B_ Aaa

zs 7



Public Sector
Maturity Structure of Cover Pool lasdes
Liquidity & Funding

- '9' Cover Pool”

Maturity of Assets in the Cover Pool in mn EUR in %
924 14.0%

1,589 24.1%

808 12.3%

781 11.8%

1,405 21.3%

2,679 40.6%

Total 6,597 100.0%
Maturity of Issued Covered Bonds in mn EUR in %
1,085 23.1%

3,217 68.5%

2,000 42.6%

1,217 25.9%

113 2.4%

280 6.0%

Total 4,695 100.0%

29 7



Public Sector
Regional Breakdown of Assa&t#\ustria

— - ©

30

Liquidity & Funding

Cover Pool”
Regional Breakdown Austria in mn EUR in %
1,217 18.4%
1,047 15.9%
731 11.1%
90 1.4%
182 2.8%
1,057 16.0%
668 10.1%
265 4.0%
224 3.4%
1,115 16.9%
Total Austria 6,597 100.0%
Regional Breakdown Austria
Republic of Austria Vienna
Vorarlberg
3% Lower Austria
16%
Burgenland
4% Upper Austria
11%
Carinthia
10% Salzburg
1%

3%

*) Considering Guarantors



Public Sector
Assets Volume Breakdown by Type of Debtor / Guarantor

Liquidity & Funding
- '9' Cover Pool”

Assets: Type of Debtor / Guarantor in mn EUR Number
859 5

1,799 45

1,447 2,586

256 136

1,284 234

564 462

387 599

6,597 4,067

Type of Debtor / Guarantor

Guaranteed by State

Guaranteed by
4%

Federal States
19%

Municipalities
22%

Guaranteed by
Municipalities
9%

Other
6%

Federal States
27%
State
13%

: 7



Public Sector
Volume Breakdown by SizAsdets

Liquidity & Funding

A '9' Cover Pool”
Volume Breakdown by Size of Assets in mn EUR Number
242 2,268
54 1,225
189 1,043
1,789 1,674
182 464
436 611
1,171 599
4,565 125
Total 6,597 4,067

Breakdown by Size of Assets

thereof under 100,000

/ 1%

thereof 100,000 - 300,000
3%

above 5,000,000
69%

thereof 300,000 - 500,000
3%

thereof 500,000 - 1,000,000
6%

thereof 1,000,000 - 5,000,000
18%

: 7



Executive Summary Q)‘/ COVERED BOND
Bank Austria Mortgage Cover Pool Q_/ LABE

- _e_ Liquidity & Funding

Cover Pool”

c "<< 3<ODI'B =T .JJ?T]| N \

c BankAustria decided to streamlineMsrtgage Cover Pool targeting a simple
and transparentpool compaosition

A focus orAustrian mortgages only
A change to whole loan reporting instead of collateral volume
c Benefit
A pureAustrian risk offerto our investor base
A noblending of risk, diversification to be decided by investor
A simplepricing logic
c ECBCovered Bond Labkhs been granted to the BA Mortgage Cogdr

Y
: 7




#<l F "PNOMD<} N 8CJG@ -J<I "KKMJ<>C
Whole Loan Approach and its Benefits for Investors

Liquidity & Funding
- '9' Cover Pool”

According to the Austrian Mortgage Banking Act (HypBG), the maximum coveragq vél@® @D CiB60B N R @M O {
(maximum current outstanding of the loan)

Scenario I: Split Loan Approach = Minimum Approach

Value of Mortgage Loan Volume Value to cover issued
split Pfandbriefe
1100 1100 =p60 +pd40 K60

For optimization of its collateral
valueloansare split into 2 parts:

_ ~ 1. included in cover pool and
60 = Maximum Pfandbrief 2 not included in cover pool
volume issued according to

HypBG

Not in Cover Pool

Loan in >
& Cover C
Pool

Scenario Il = Approach of Bank Austria = Whole Loan Approach

Value of Loan Volume Value to cover issued
Mortgage Pfandbriefe _
The whole loap and not only its
p 100 p 100 100 legally assigned valpas
_ . included in the cover pool to
-u40—Add|t|onalPool >J]GG<O@M<GDU@ #'
Loan i volume Pfandbriefe.
C%?/grm o L60 = Maximum Thus, investors benefit from
& : - collateralization above legal
Pool C Pfandbrief volume issued _
according to HypBG MEERRIICLICIRCR R

: 7



Mortgage Cover Pool
Parameters of the Cover Poollardes

Liquidity & Funding
- '9' Cover Pool”

Ve

A Total Value of the Cover Pool &ldflarch 2018 (EUR equivalent): 11,557mn
X thereof in EUR 10,265mn
A thereof in CHF 1,163mn
A thereof substitute cover in EUR 129 mn

Parameters of Cover Pool

9.3
16.0
6.2
41,172
36,053
38,392
297,675
11.1%
15.1%
22.6%
27.7%
0

1.3%

Parameters of Issues:

87
3.9

53,826,932

Ve

A . JJ?T}N 3<0ODI B_ Aaa
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Mortgage Cover Pool
Maturity Structure of Cover Pool and Issues

Liquidity & Funding
- '9' Cover Pool”

Maturity of Assets in the Cover Pool in mn EUR in %

177 1.6%

1,046 9.2%)

602 5.3%

444 3.9%

2,168 19.0%

8,037 70.3%|

Total 11,428 100.0%
Maturity of Issued Covered Bonds in mn EUR in %
888 19.0%

2,211 47.2%

1,636 34.9%

574 12.3%

1,262 27.0%

322 6.9%

Total 4,683 100.0%

: 7



Mortgage Cover Pool
Assets Volume Breakdown

— - ©

37

Volume Breakdown by Size of Mortgages

in mn EUR
4,317

749

3,568
3,687
1,136

652

1,899
3,424
11,428

Number
33,223
13,167
20,056

4,990
3,103
963
924
179
38,392

Breakdown by Size of Mortgages

thereof 100,000-
300,000
31%

thereof 300,000-

thereof under 500,000
100,000 10%
6%
thereof 500,000 -
1,000,000
6%
above 5,000,000
30% thereof 1,000,000
- 5,000,000
17%

Liquidity & Funding
Cover Pool”



Mortgage Cover Pool
RegionaBreakdowhof Mortgages in Austria

Liquidity & Funding

A '9' Cover Pool”
Regional Breakdown Austria in mn EUR %
v 4,589 40.2%
2,902 25.4%
705 6.2%
476 4.2%
618 5.4%
1,022 8.9%
513 4.5%
337 3.0%
266 2.3%
Total 11,428 100.0%,

Regional Breakdown Austria

Upper Austria
6%

Lower Austria
25%

Salzburg
4%

Tyrol
6%

Styria
9%

Carinthia
5%

Burgenland

\ 3%
Vorarlberg

38 *) Withoutsubstitute cover (consists of bonds) 2% 6



Mortgage Cover Pool
Breakdownby Type of Use

Liquidity & Funding

A '9' Cover Pool”
Mortgages Breakdown by Type of Use in mn EUR Number
5,535 34,047
2,000 2,151
644 1,199
3,249 995
1,408 156
730 65
232 132
34 174
846 468
Total 11,428 38,392

Mortgages / Type of Use

Residential
48%

Residential subsidized
18%

Residential used for
business purposes
6%

Commercial
39 *) Withoutsubstitute cover (consists of bonds) 28% l



Mortgage Cover Pool
Breakdownby Type of Use

Liquidity & Funding
- '9' Cover Pool

A #<I1 F " P NOMIbve} Rvol Valuatcdints By@l1,428 mnasof 31 March 2018
(withoutsubstitute cover)

A All mortgages in cover pool are located in Austria
A The main concentration is in the City of Vid0r2band the state of Lower Aus24%
A Breakdown of cover pool by type of use:
A 71.6%residential real estate (therdaf.5%subsidized)
A 28.4%commercial real estate, divides as follows:
o Officel2.3%
o Trade &41%
o Tourism2.0%
o Other / Mixed usé7%

40 " all percent Values are respective cover pool value without substitute cover a
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Overview obutstandingPfandbriefBenchmark Issue2014 & 2015

- -e Liquidity & Fundin'@ansgzgsﬁs_
0.75% 08/09/2022 n500 mn Sept 2015 MS + 5bps
0.75% 25/02/2025 1500 mn Feb. 2015 MS + 3bps
0.5% 16/01/2020 pH500 mn Sept. 2014 MS + 7bps
1.375% 26/05/2021 1500 mn May 2014 MS + 25bps
1.25% 14/10/2019 U500 mn April 2014 MS + 23bps
2.375% 22/01/2024 1500 mn Jan. 2014 MS + 35bps

: 7



Overview obutstandingPfandbriefBenchmark Issues prior to 2014

Annex
Liquidity & Fundinbransactions

|
l |

Bank Austria . :

Public Sector Pfandbrief 1.875% 29/10/2020 K500 mn Oct 2013 Mid-Swap +25
Bank Austria

Mortgage Pfandbrief / 1.25% 30/07/2018 p200 mn Sept. 2013 Mid-Swap +10

Tap
Bank Austria B :

Mortgage Pfandbrief 1.25% 30/07/2018 K500 mn July 2013 Mid-Swap +26
Bank Austria n :

Public Sector Pfandbrief 2.625% 25/04/2019 1500 mn Apr 2012 Mid-Swap +88
Bank Austria 0 :

Public Sector Pfandbrief 4.125% 24/02/2021 plbn Feb. 2011 Mid-Swap +69
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UniCredit Bank Austria Covered Bond Spread Comparison

— -0 - _e Annex

Liquidity & Fundinbransactions

Source: Bloomberg
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